The use of derivative instruments can be used to control financial risk to be able to drive an increase in company value. The contribution of this study is to seek the relationship between variables that can increase company value, then increasing the value of the company can achieve the company's goal of increasing shareholder prosperity. The population in this study are all companies listed in the Sharia Stock Index on the Indonesia Stock Exchange in 2014-2016. Multiple linear regression analysis is used to test the hypothesis. The result of the test showed that the Return On Asset and firm size variables have a significant positive effect on the firm value of derivative users. While capital expenditure and dividend yield showed that there is no significant effect on firm value and the leverage variable showed a significant negative effect on firm value.
INTRODUCTION
In the current era of globalization, business competition related to investment and funding is very complex. Alternative financial instruments are increasingly developing in line with the development of investment and funding. Along with more profitable offers, investors begin to move their investment portfolios to other companies. The key to a company to maintain its investors, both shareholders, debt holders, and other stakeholders is by constantly creating and realizing the value of the company. The role of the company's value is very large because the value of the company is a consideration of the level of success of the company (Shapiro, 2013) . The high value of the firm will lead to market confidence that not only trusts the company's current performance, but also the future prospects of the company. This proves that the value of the firm is very important for a company.
Derivatives are very important financial instruments, for the economy or business. According to (Putro, 2012) , derivatives are financial contracts where the value comes from the underlying assets. This means that derivative financial instruments are financial instruments whose value depends or is derived from the underlying assets. Derivatives are used as financial engineering tools. This engineering is known as hedging which is a way of managing risk. But derivatives can also be intended for profit. Basically, almost all company activities are related to the international market. Therefore, the company's cash flow is affected by changes in exchange rates. In companies that are international in scale, derivative activities in the form of hedging are very necessary. Hedging in question is a reserve hedge in the form of foreign exchange currency against the risks that occur as a result of changes in a country's foreign exchange rates.
THEORITICAL REVIEW
According to (García-Feijoo et al., 2015) , hedging activities that are generally used by companies include: 1) Hedging with investments in the money market. Hedging through investment in the money market is done by buying short-term investment instruments that aim to protect the value of debt or receivables that will be realized in the future. 2) Hedging by making a futures contract futures contract is an agreement to settle a currency exchange transaction on the date and number of transactions in accordance with the agreement. Futures contracts are used by companies in hedging activities on relatively small transactions. 3) Hedging by making forward contracts. A forward contract is an agreement to settle an exchange transaction for foreign currency in the future, as the forward contracts are binding and irrevocable. 4) Hedging by making an option contract. The option contract is the right purchased in the purchase or sale of currency in the future according to the price of the contract and executed on the agreed date. Hedging through making an option contract is flexible, where the contract does not need to be executed if in the future the value of the contract is not profitable. According to (Eiteman et al., 2012) , the companies that use derivative instruments in the context of hedging can be done through the making of contracts that the execution of the contract will be carried out according to a mutual agreement. The difference between hedging through making an option contract and hedging through the making of a futures contract (forward) is that in an option contract if the contract value is not profitable then the contract buyer has no obligation to execute the contract but still has to pay the premium. Hedging through the making of a futures contract (forward), the contract buyer has an obligation to execute a signed contract, whether the contract value is profitable or not, but the contract buyer does not have a premium. The equation between hedging through the making of option contracts and hedging through the making of futures contracts (forward) is both option and futures (forward) derivative instruments having exchanges and having sales units in the form of the lot.
The use of derivative user policies has increased for the past few years in developed countries, but empirical studies of the determinants of hedging policy for derivative users are still limited and require more extensive research, especially in developing countries (Khediri, 2010) . (Bartram et al., 2012) conducted research related to the problem of corporate value in derivative user companies by using variables firm size, book-to-market ratio, and leverage together. The result of their research showed that firm size and bookto-market book play an important role in explaining the yield of shares on the value of the firm. (Nurqinanty, 2018) suggested that the use of derivatives by companies has a positive impact on the market value of the company with the variables used include: SIZE, LEV, and ROA. According to (Kartini and Hasridha, 2014) stated that large companies often use hedging rather than small companies in controlling the value of the company. (Nandita, 2018) found a negative influence between leverage and company value on companies using derivative instruments. (Aaj et al., 2016) argued that companies that use hedging have the opportunity to invest in assets. Whereas (Boumosleh and Raad, 2012) found a positive relationship between CAPEX and company value and the effect of its significance was not too strong. According to (Setiawan and Kartika, 2013) , the higher the dividend yield, the lower the possible effect on firm value.
This study used a sample of companies listed on the Sharia Stock Index on the Indonesia Stock Exchange in 2014-2016, where companies are highly productive and use derivatives in protecting their products and assets from foreign exchange fluctuations. (Fitriasari, 2011) illustrated that companies that actively carry out export-import transactions are companies that tend to have greater foreign exchange exposures, and in the financial statements will be recorded in foreign currency assets or liabilities. This study examines whether the Return on Assets (ROA), firm size (SIZE), leverage (LEV), capital expenditure (CAPEX), and dividend yield variables have a positive and significant effect on derivative user firms on firm value. Thus the formulation of the problem in this study is: (1) What is the influence of Return on Assets (ROA) of a user of a derivative company on company's value?; (2)What is the effect of company size (SIZE) of the derivative user company on company's value?; (3) What is the effect of leverage (LEV) on user derivative companies on company's value?; (4) What is the effect of the company's derivative capital expenditure (CAPEX) on the company's value?; (5) How is the effect of dividend yield on the user of the derivative company on company's value?
Based on empirical phenomena and research gap from the result of previous research, the problems in this study is to investigate how the influence of Return on Assets, leverage, capital expenditure, company's size, and dividend yield variables on derivative user companies on company's value. The expected result of this study is used to analyze the influence between these variables and the value of the company.
METHODOLOGY
The design of this study uses a quantitative approach, in which the data obtained is secondary data, hence, the purpose of the study is to analyze the characteristics of companies using derivatives with the variable Return On Assets (ROA), SIZE as a variable to measure firm size, LEV as a variable to measure company leverage which is proxied by the debt ratio, CAPEX as a variable to measure capital expenditure, and dividend yield (DIV) to the value of the company. The initial stage in processing data starts from descriptive statistical analysis up to the result of the hypothesis, and the conclusion can be drawn.
Sources of data come from financial data of companies listed on the Sharia Stock Index on the Indonesia Stock Exchange for the 2014-2016 period, with indicators of companies being derivative users and having complete financial statements from 2014-2016 that are useful for measuring variables ROA, SIZE, LEV, CAPEX, DIV, and company value. This study uses Tobin Q as a variable of company value. The dependent variable in this study is the firm value that is proxied by the Tobin Q value. The measurement of firm value using Tobin Q is done by looking at the value of the intangible assets and tangible assets of the company. If the value of Tobin Q is zero to one, this indicated that the value of the company is low and the cost of replacing the assets of the company is greater than the market value of the company (Willim, 2015) . This means that the market assesses less to the company. On the other hands, if the value of Tobin Q in the company is high (more than one) it is indicated that the value of the company is greater than the value of the assets of the listed company. This means that there are still several company assets that are not measured or recorded.
Company value can be calculated using the Tobin Q ratio with the following formula: (Willim, 2015) Q = (Stock market price x number of shares outstanding) + book value of debt Book Value of Total Assets
The independent variables in this study are Return on assets, Firm size, Leverage, capital expenditure, and dividend yield. Return on Assets (ROA) is one of the financial ratios used to assess the level of profitability of a company. According to Bolek (2014) , ROA is a ratio used to measure the net profit obtained from the use of assets.
The following formula for calculating the ROA of a company:
According to (Du and Girma, 2012) , the size of the company is seen as a large company and small company. In reporting on its financial condition, the company needs to apply a prudent and more transparent system so that the company has a higher quality of earnings which causes an increase in the value of the company. (Sadiah and Priyadi, 2015) stated that firm size is measured by the logarithm of total assets. The result of the size of the company is obtained if the total asset logarithm calculation is large. The formula for calculating the size of the company:
The result of (Putro and Chabachib's, 2012) showed that there is a significant and positive relationship between the leverage of the company's hedging activities. This is the opposite of the result of (Sprcic and Sevic, 2012) which result in the leverage ratio do not affect the company's hedging activities. Moreover, the result of the research of Tai, Lai, and Lin (2014) stated that there is a unidirectional (positive) relationship between liquidity and the company's decision to engage in hedging activities, but (Arnold et al., 2014) stated the relationship between liquidity and corporate decisions to hedge is the opposite (negative). Leverage is used to explain the company's ability to use assets and sources of funds to increase the returns to their owners (Wulansari, 2013) . (Watson, 2013) explained that leverage proportion by describing the proportion between total liabilities and total assets held. Mathematically leverage (LEV) can be formulated as follows: Cassidy et al., (2012) explained that capital expenditure or expenditure is expenditure to improve operating efficiency, increase productive capacity, or extend the useful life of fixed assets are generally quite large (material) and the occurrence of non-frequency (sudden). The ratio of capital expenditure to sales is used to measure CAPEX which is a proxy for investment opportunities. (McCown and Shaw, 2017) argued that companies that do hedges are preferred because they have investment opportunities. Mathematically CAPEX can be formulated as follows: CAPEX = Total capital expenditure : Total sales According to (Setiawan T., 2017) , dividends are compensation received by shareholders, in addition to capital gains. Dividends are part of the profits available to ordinary shareholders. The level of profit provided by the company is called dividend yield. Therefore it can be formulated :
Dividend yield = dividend: stock market price (Servaes and Tamayo, 2013) stated that company value is obtained by discounting the company's cash flow estimates. According to (Aaj et al., 2016) company value is an investor's perception which is often associated with stock prices. This means that by understanding the value of the company, company management is explained that the price of an asset and fundamental factors, which affect the price of the asset, in which the company's main goal is to maximize the value of the company.
(Eiteman et al., 2012) defined a derivative instrument as an agreement between two parties (buyer and seller) in which the contract has an agreement in accordance with the agreement, but the realization is on a certain date in the future. The derivatives market players are concentrated in risk management, such as exchange risk, the risk of commodity price movements, the risk of changes in interest rates, risk of changes in stock prices. One of the uses of derivative instruments is the use of futures contracts. The use of derivative instruments also allows various participants to protect the risk of loss from the value of their assets because the decline in value can be determined only to the desired or planned tolerance limit.
The Investors (hedgers) can diversify their financial risks using derivative instruments. When it is in line with expectations, the participants maintain the risk to get more results, and vice versa. This is important for multinational companies in carrying out their business activities. Multinational companies must hedge to obtain protection from interest rate risk and the risk of exchange rate changes. The use of derivative instruments allows multinational companies to avoid the risk of fluctuating prices so they can focus more on the company's main business activities.
The research model is focused on five variables, namely: ROA, SIZE, LEV, CAPEX, and dividend yield. The formation of this pattern as a model for controlling agency conflict so that managers' behavior and decisions will have a positive impact on improving Tobin's Q. The identification of the effect of using derivatives ROA, SIZE, LEV, CAPEX with firm value is illustrated in figure one about the research model. Based on table one about previous research, (Lau, 2016) and (Obradovich and Gill, 2013) can be described that the result of the research which the financial markets prefer companies that provide large rewards or profits with high corporate value. Companies that use derivatives tend to have control over the value of the company to benefit the financial market. It can be concluded that if the company's return on asset (ROA) is high, it is possible that the value of the company will be closed. (Lau, 2016) , (Ambarwati and Hikmah, 2014), and (Obradovich and Gill, 2013) argued that larger companies prefer to use derivatives to control high-cost prices, this can control the value of the company when using derivatives. The higher the firm size, the higher the value of the company. Based on the research and analysis above, the hypothesis that can show the effect of Firm Size on Firm Value is: H2: Firm Size has a positive effect on Company Value. (Lau, 2016) argued that the company's capital structure is closely related to the value of the company, because the higher the leverage, the higher the interest expense, so the value of the company will decrease after deducting interest and tax expenses. Based on the research and analysis above, the hypothesis that can show the influence of leverage on the value of the company is: H3: Leverage has a negative effect on Company Value. (Cassidy et al., 2012) stated that the opportunity to invest in a company is indicated by the existence of capital expenditure where the company that does the hedge is more willing to invest in fixed assets. The higher the investment made in capital expenditure, the higher the value of the company. Based on the research and analysis above, the hypothesis that can show the effect of Capital Expenditure on Firm Value is: H4: Capital Expenditure has a positive effect on Company Value. (Zeng, 2014) indicated that if a company does a hedge or derivative for a project, this is because the company has limited access to financial markets. Therefore, companies that pay high dividends will reduce the value of the company due to the large dividends paid to ordinary shareholders in that year. Based on the research and analysis above, the hypothesis that can show the effect of Yield Dividend on Company Value is: H5: Dividend Yield has a negative effect on Company Value.
RESULT AND DISCUSSION
This research used panel data and quantitative methods. The sample selection uses a purposive sampling method with criteria: (1) The data is taken from the financial statements of companies listed on the Sharia Stock Index on the Indonesia Stock Exchange; (2) The company must carry out derivative activities for three consecutive years. Based on these criteria, thirty data were identified to be observed. Testing the classical multicollinearity assumption using the Pearson test showed the correlation matrix value is less than 0.80; however, by comparing the value of 0.80 it is identified that there is no multicollinearity between the three independent variables. The overall results in table two about the correlation matrix, as follows: Based on the table of two correlation matrices, the highest correlation value between capital expenditure with Leverage, in which the result of the company expenditure in increased corporate debt. The positive direction between the two variables showed that the higher the capital expenditure, the greater the level of corporate leverage. On the other hands, the association of dividend yield with firm size, profitability, leverage, and capital expenditure has the same direction of correlation. The result of heteroscedasticity testing using the White test can be indicated that in table three regarding test heteroscedasticity, it is showed the F probability value of 0.6837 means that the value is greater than 5%, hence homoscedasticity has occurred. Based on the two tests above this data meets the requirements with classical assumptions and does not occur in autocorrelation. In the test of autocorrelation using the Breusch-Godfrey test is indicated that in table four the result of test autocorrelation showed F probability value of 0.000, which means that the value is greater than 5% thus, there is an error in autocorrelation between one-year observation and the next year. While the data in this research uses panel data, therefore, the effect of the autocorrelation can be ignored. Thus the test is focused on stationary tests as in the previous section. Based on the test of panel regression indicated that in the table six the result of the Tobin Q regression test identified as follows: using a 5% significance level the effect of independent variables: ROA, capital expenditure, leverage, and dividend yields are considered to have influence, but the effect is not strong on the creation of value of the firm. The overall R2 value is 0.142215 which means it is 14.22% influenced by ROA, leverage, capital expenditure, and dividend yield while 85.78% is influenced by other factors. With the adjusted R2 value is relatively small, which is equal to 3.6490%.
The regression equation is as follows: Y=2,807429 -0,032302 LEV + 0,071987 ROA -0,024465 CAPEX + 0,001736 DIV + 0,108622 SIZE Based on table seven about the sign produced, the result of the research hypothesis test can be obtained as follows:
H1: There is a significant effect of Return on Assets on the value of the firm. Based on the test result is identified Return on Asset t-value of 5.255809 with a probability of 0.0000. This result means there is a positive influence on the value of the firm and significant. Thus the first hypothesis is accepted. H2: There is a significant effect of firm size on the value of the firm. Based on the test result, it is identified firm size t-value of 0.527792 with a probability of 0.0025. This result means there is a positive influence on the value of the firm and significant. Thus the second hypothesis is accepted. H3: There is a significant effect of leverage on the value of the firm. Based on the test result, it is identified that the leverage value of t is -5.098118 with a probability of 0.0000. This result means there is a significant negative effect on the value of the firm. Thus the third hypothesis is accepted. H4: There is a significant effect of capital expenditure on the value of the firm. Based on the test result, it is identified that the capital expenditure t-value of -2.047178 with a probability of 0.0517. This result means there is a negative influence on the value of the firm, but the effect is not significant. Thus the fourth hypothesis is rejected. H5: There is a significant effect of dividend yield on the value of the firm.
Based on the test result, it is identified that dividends yield t-value of 0.007707 with a probability of 0.9939. This result means there is a positive influence on the value of the firm, but the effect is not significant. Thus the fifth hypothesis is rejected. (Lau, 2016) and (Obradovich and Gill, 2013) argued that financial markets prefer companies that provide large rewards or profits with high corporate value. Companies that use derivatives tend to have control over the value of the company to benefit the financial market. When the return on assets owned by the company is high, it is the higher the value of the company. The higher Return on Assets, it is the higher the value of the company. This is due to the high Return on Assets, the shareholders' share earnings will increase so that shareholder welfare increases. The result of the study indicated that Return on Asset has a positive and significant effect. However, the company's profitability (proxied by Return on Assets) increases, the value of the firm directly increases. This is due to the higher profit of a company that tends to make investors buy shares of the company. A large number of investors who buy company shares makes the company's stock price increase. Increasing stock prices directly increases the value of the company, while increasing the welfare of shareholders. Based on the result of the research, it can be concluded that the profitability of derivative user companies (in this research used Return on Asset as a proxy for profitability) can affect company value.
According to (Herrera and Sanchez Gonzalez, 2013) , the size of the company is the scale of large and small of the company. In reporting on its financial condition, the company needs to apply a prudent and more transparent system, hence the company has a higher quality of earnings which causes an increase in the value of the company. (Lau, 2016) , (Dwi and Khorul, 2014), and (Obradovich and Gill, 2013) argued that the larger companies prefer to use derivatives to control prices with high costs, this can control the value of the company when using derivatives. The larger the company size, the higher the value of the company. The result of the research indicated that the size of the company has a positive and significant influence. So if the company size is increased, the value of the company directly increases. Based on the result of this research it can be concluded that the company size can affect the value of the company.
The higher leverage means that the company utilizes debt in its operational activities, with the expectation of an increase in profitability. With increasing profitability, the value of the company will increase. This is not a rule out the possibility of increasing the company's risk. Companies that have transaction exposures will have debt with foreign exchange, this triggers the risk of exchange rate fluctuations, and thus the increase in debt can have a negative impact on the value of the company. (Lau, 2016) argued that the company's capital structure is closely related to the value of the company, because the higher the leverage, the higher the interest expense, the value of the company will decrease after deducting interest and tax expenses. The result of the research indicated that company leverage has a negative and significant influence. Hence, if the company's leverage increases, the company value decreases.
In this research, leverage is proxied by the debt ratio (the ratio of total debt to total assets). With the increase in corporate debt (indicated by leverage) tends to reduce the value of the company due to investor fear of the solvency of the company so investors are hesitant to buy shares of the company. The price of the company's shares does not rise and even tended to decrease which resulted in a decrease in the value of the company. Based on the result of the research it can be concluded that company leverage can affect the value of the company.
Increasing capital expenditure causes a decrease in corporate profits. (Dewa et al., 2017) explained that capital expenditure or capital expenditure is expenditure to improve operating efficiency, increase productive capacity, or extend the useful life of fixed assets are generally quite large (material) and the emergence of unpredictable (sudden). The ratio of capital expenditure to sales is used to measure CAPEX which is a proxy for investment opportunities. (Pascual, 2013) argued that companies that do hedging are preferred because they have investment opportunities. (Litt, 2013) stated that the opportunity to invest in a company is indicated by the existence of capital expenditure where the company that does the hedge is more willing to invest in fixed assets. The higher the investment made in capital expenditure, the higher the value of the company. The result of the research indicated that the company's capital expenditure has a negative but not significant effect. Hence, the company's capital expenditure increases, the company's value decreases.
Increasing capital expenditure (capital expenditure/ adding new assets) result in the possibility of additional costs so that the company's profits decrease, as a result, the company's value will decrease. But based on the result of the research the effect of capital expenditure on firm value is not significant, so it can be concluded that capital expenditure does not have an influence on increasing the value of the company. The company distributes dividends to shareholders with the aim of making investors interested in the company's shares while increasing the income of shareholders. According to (Guan et al., 2018) the dividends are compensation received by shareholders, in addition to capital gains. (Mihai Yiannaki, 2013) argued that if the company does a hedge or derivative for a project, this is because the company has limited access to financial markets. Therefore, companies that pay high dividends will reduce the value of the company due to the large dividends paid to ordinary shareholders in that year.
The result of the research indicated that the company's yield dividends have a positive but not significant effect. However, the company's dividends increase, the company's value also increases. This is in accordance with (Hoffmann's, 2014) , where the value of companies tends to increase if the company increases its dividends. In general, if a company often provides dividends, investors will be interested in buying shares in the company. Hence, it is in line with the law of demand, if the demand for shares increases, then the share price will increase directly. Increasing the company's share price will indirectly increase the value of the company. Based on the relationship between the variables above, it can be concluded that the profitability proxied by ROA showed the level of net profit that can be achieved by the company. Moreover, the shareholders are eligible to get a share of the profits after deducting interest and taxes, this is reflected in the distribution of dividends by the company. The advantage that is shared by shareholders is profit after interest and tax. High ROA also showed the company's ability to provide dividends to its shareholders. As a contribution, if a company provides dividends to its shareholders it can improve the welfare and ability of shareholders in determining company policy. In addition, the company's ability to pay dividends makes savings on the company's capital costs and increases shareholders' ownership. Therefore profitability is an important consideration for investors in investment decisions. Partially from the five variables (ROA, LEV, CAPEX, SIZE, and DIV) together, which has a significant influence on the value of the firm is Return on Assets, firm size, and leverage.
CONCLUSION
Based on linear testing of companies listed on the Sharia Stock Index on the Indonesian Stock Exchange from 2014-2016 the following result was identified: Companies that do derivatives for three consecutive years were ten companies. The test showed that the variable Return on Assets and firm size has a significant positive effect on the value of the firm that the derivative user uses. While capital expenditure and dividend yield showed that there is no significant positive effect on firm value and the leverage variable showed a significant negative effect on firm value.
Managerial implications of the result of the research, such as increasing profits (in this case indicated by Return on Assets), company size, and dividend yield tend to increase the value of the company. Conversely, when debt (leverage) increased capital expenditure, tend to reduce the value of the company. This is probably due to the fear of investors to invest in companies that have large debts because of the possibility of the company's inability in financial matters. Therefore Return on Assets, firm size, and dividend yield can be used as the material for consideration by investors in making investment decisions.
The limitation of this research is first, there are not many research samples where the data is only taken from companies listed on the Islamic Stock Index on the Stock Exchange from 2014-2016 on the condition that the company uses derivative instruments. Secondly, it only uses secondary data in the form of the company's annual financial report data. The suggestions for the development of further research are first, the addition of research samples of derivative user companies on the Indonesian Stock Exchange, for example, development through the addition of research periods and company categories due to the lack of derivative user companies. Firstly, it is expected that the addition of samples will increase the value of the coefficient of determination (R2). The increase in the value of the coefficient of determination (R2) reflects the magnitude of the influence of the independent variable on firm value (dependent variable). Secondly, addition of the independent variables can be adjusted to the development of independent variables that refer to a number of important decisions in financial management, such as: funding decisions, investments, dividends, and considering the company's fundamental conditions such as: business risk and company growth towards firm value as the dependent variable. Thirdly, it is using data processing tools such as AMOS and SEM.
